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Skyrocketing Fuel Costs Behind TVA Increase
The price that Hartselle Utilities pays the Tennessee Valley
Authority for electricity will increase about 20 percent on October
1. Most of the increase is coming through the quarterly Fuel Cost
Adjustment (FCA), which allows TVA to recover increases in fuelrelated and purchased power costs.
“We – the TVA distributors – were expecting a sizable FCA this
quarter,” says Hartselle Utilities General Manager Ferrell Vest. “And
we know why: the cost of the fuel needed to produce electricity,
particularly coal, has skyrocketed.
“What we were not expecting, however,” Vest continues, “was the
additional increase to our base rates.”
The FCA will increase 16.9 percent; the base rate increase is 3.41
percent.
Over half of TVA’s power production is fueled by coal, oil
and natural gas. Costs for these reached all-time highs during the
second quarter of this year. Since December coal prices have more

Simple Steps to Save Energy (and Money!)
Over the next five years, TVA and electric power distributors
such as Hartselle Utilities are working to reduce demand for peak
power by 1,400 megawatts. To achieve this, residents, businesses
and industries across the Tennessee Valley are going to need to
work together to use energy more efficiently. Here are a few tips
to get started:
• Turn your thermostat up to 78º F; higher if no one is home:
don’t pay to keep your furniture cool!
• Turn off lights, appliances and other home electronics with a
power bar when not in use; use the “sleep” mode on computers.
• Use the microwave instead of a stove burner or oven for cooking. It cooks faster and doesn’t create as much heat.
• Use your dishwasher and washing machine/dryer only for full
loads, and wait until after 8 p.m., when TVA’s costs to produce
electricity are lowest.
• Replace incandescent light bulbs with compact fluorescents.
They use 75 percent less energy and last much longer.
• Keep curtains closed on the south, east and west sides of your
house during the day to help keep it cool.
• Complete a home energy audit: call Hartselle Utilities at 7733340 for a free energy right Home E-Valuation audit or visit
www.energyright.com to complete the survey online. After you
complete the survey and return it to TVA, you will receive a
detailed report with suggestions on ways to save energy and
money. Following all the recommendations from the audit could
save as much as 20 percent on your annual utility costs.

than doubled, and natural gas prices have increased over 58 percent.
By the end of this fiscal year, TVA expects to spend several hundred
million more than budgeted on fuel and purchased power.
Conditions this spring were worsened by flooding in the Midwest
– 45 percent of TVA’s coal supply comes from west of the Mississippi
River – preventing deliveries of much of the coal TVA needed and
forcing the agency to buy coal at higher spot-market prices.
In addition, hydropower, which is TVA’s cheapest source of
power production, is still only 60 percent of normal due to belownormal rainfall. TVA has had to replace hydropower production with
purchased power, mostly fueled by natural gas. This summer TVA is
buying more than 1,000 megawatts on a daily basis – the equivalent
of one nuclear unit – to replace the loss of hydro power.
“TVA has already spent the money to buy fuel and purchased
power,” Vest explains. “Just like you and I were affected when prices
rose to over $4 a gallon at the gas pump, so was TVA. This is exactly
why the FCA was put in place, to allow TVA to recover rising fuel
costs in a timely manner. The October 1 FCA will allow TVA to do
just that.”
The increase to the base rate will cover the cost of working capital,
costs related to fuel inventory that are not covered by the FCA, the
cost of reserving power for future purchase to get better prices, and
investments in TVA’s programs to encourage residential, business and
industrial customers to use energy more efficiently. TVA’s goal is to
reduce the growth in peak power demand by 1,400 megawatts – the
amount of power it currently takes to serve all the homes in a city the
size of Nashville – by the end of 2012.
TVA is not the only utility to raise rates, Vest explains. “Anybody in the business of producing energy is being affected by rising
fuel costs,” he says. And, even with the rate increase, he says, TVA
rates are still among the lowest in the Southeast – and less than
Alabama Power.
“The day of cheap energy is a thing of the past,” Vest explains.
“All this is telling us that we, as individuals, are going to have to pay
close attention to energy efficiency and conservation, more now than
ever in the past.”

TVA Fuel Cost Adjustment for October: +16.9%
The FCA affects only the electric portion of your HU bill. It is adjusted
quarterly and can be a credit or debit to allow TVA to recover, when necessary,
increases in purchased power and fuel-related costs.
The FCA for July was 1.8%.

Ninth Annual
Caring Day:
November 7

Construction on the new Lowe’s on Highway 31 N. is complete and the store will open in early September.

“A Lot Going On” in Hartselle:
Construction Projects Sign of Growth
HU crews are working with
contractors on ten construction
projects, including four new
subdivisions, an apartment complex, and the final portion of the
program to correct inflow and
infiltration (I/I) problems into
the Hartselle sewer system.
Residential developments
currently underway in Hartselle
include Foxridge Subdivision,
Hickory Heights Addition 9,
Work is about 70 percent complete on the 22-unit Crestmoor Apartment
Wild Plum Place, and Heritage complex on Craft Lane.
Heights.
The Heritage Heights subdivision is the first subdivision on the east side of the interstate; the sewers in this subdivision will run through the tunnel that the City of Hartselle
and HU constructed under I-65. Although the primary reason for the tunnels was to
allow for commercial development on land owned by the city near the interstate, the
Heritage Heights development will be the first to use the new lines under I-65.
In addition, HU crews will be installing a new sewer main interceptor near the
Barkley Bridge. Once that section of sewer main has been constructed, the area will be
ready to support another subdivision.
Rehabilitation work on sewer
basins 7, 10, 11 and 13 began in
August. This is the final project in
the consent order that HU entered
into with the Alabama Department
of Environmental Management in
2001 to address I/I issues within the
HU sewer system. This portion of
the project will cost $668,000; to
date HU has spend close to $5 million, with a large part of the funding
HU crews installing 6” natural gas mains along Danville Road
provided by federal EPA and state
revolving fund grants. Last year HU
have run into rocks – lots of them – which have delayed
received an award from the U.S.
construction about a week. HU is extending the main to
Danville Neel Elementary School to switch the school’s heating Environmental Protection Agency
system from coal to natural gas. Work should be completed by for reducing I/I leaks into the system
by 20 percent.
early October.

Friday,
November 7
is Hartselle’s
Ninth Annual
Caring Day. That
morning, please leave a canned good (or goods)
beside your recycling container to be picked up
for families in need. The City of Hartselle and
the Hartselle Beautification Association will
collect the canned goods and deliver them to the
Caring Place in Hartselle.
Since 2000, Morgan County residents have
donated over 20,000 canned goods to the Caring
Place, which uses the donations to provide both
Thanksgiving and Christmas meals for Morgan
County families and individuals in need.
Canned goods may also be sent with your
child to area schools, or you may drop off your
canned goods at one of the following locations:
Hartselle City Hall
Hartselle Utilities
Joe Wheeler EMC
Hartselle Enquirer
William Bradford Huie Public Library
Chamber of Commerce
Hometown Grocery
Sparkman Civic Center
Fire Stations (both)
Police Department
Public Works Department
These area banks are also participating in the
food drive; canned goods may be dropped off at
any of the following on November 7:
Bank Independent
Citizens Bank
First Amerian Bank
Peoples Bank of North Alabama
Regions Bank
Superior Bank
Wachovia
Family Security Credit Union
Redstone Federal Credit Union
For more information, please call Susan
Seibert at the City of Hartselle at 773-2535.
Thank you for caring for those who are less
fortunate during the holiday season – and mark
your calendar for Friday, November 7.
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