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Cost of Electricity Will Increase in October
The historic drought across the Tennessee Valley will affect the price
Hartselle residents pay for electricity: TVA’s October 1 fuel cost adjustment will increase HU’s wholesale rates by 6.2 percent. For the average
residential customer in Hartselle using 1,342 kWh per month, the cost
of electricity will increase $4.93 per month, says HU Accounting and
Finance Manager Bob Sittason.
Last year, TVA added the quarterly fuel cost adjustment to consumer
power bills to allow the utility to recover costs when fuel and purchased
power are higher than anticipated.
The period from January to July was the driest on record in 118 years,
and this has cut TVA’s least expensive generation resource, hydropower,
by more than 40 percent. As a result, TVA had to purchase more power
on the open market than it had forecast.
“We are working hard to manage our resources and costs during
these extraordinary conditions,” explained TVA President and CEO Tom
Kilgore, “but there is no way for us to avoid buying more power to offset TVA maintains 29 hydroelectric dams in the Tennessee River system, including the one near
Guntersville, pictured above. This year’s drought has kept TVA’s hydroelectric generating
the significant loss of hydro production.”
capacity at 60 percent of its normal level, which is contributing to a 6.2 percent wholesale
Kilgore said the situation illustrates the critical need for a comprerate fuel cost adjustment effective Oct. 1.
hensive approach to meet the growing power demand in the Tennessee
Valley. “Energy efficiency and conservation play a key role in that effort,” Kilgore said. “Consumers can help manage future electric bills
by taking a few simple steps to improve energy conservation in their homes.”

HU Working with City on Project

Earlier this year the city of Hartselle purchased 19 acres along
Highway 36 for commercial development. The City Council voted to
make sewer lines available to the property and provided the funds for the
project, asking HU to manage the project on behalf of the city. Providing
sewer services to the property requires running sewer lines underneath
I-65, and HU sent out an RFP to contractors with an option for either tunneling or boring under the interstate.
When the initial bids for the project were opened, the lowest bid was
$1.6 million; much higher than what city and HU officials anticipated. HU
staff worked with an engineering firm to find a different approach, and
found that a rarely used provision called “force account” would allow the
city and HU staff to handle much of the project in-house, and to contract
out the remainder of the work.
Under the new project proposal, contractor TUNCO will install a 60inch tunnel under I-65 at approximately a cost of $532,875. The city and
HU will perform the work for the remainder of the project. The total new
estimated cost of the project, including the TUNCO portion, is projected
to be $844,098.
HU is currently waiting on a construction permit from the Alabama
Department of Transportation for the tunnel under the interstate. Once it
is received, construction of the tunnel will begin.

Summer Sewer Cap Formula Changing

Hartselle Utilities has changed the way the cap is set for
sanitary sewer summer rates, and this will lower sewer costs
in the summer for many Hartselle customers. The change will
become effective in May 2008.
HU’s sewer rates are based on the amount of water a
customer uses because most of that water enters into the
sewer system as waste. However, during the summer, many
residents use more water outdoors to irrigate lawns and wash
cars. Since that water doesn’t enter the sewer system, HU
set a cap for the summer sewer rates at 120 percent of the
average of each customer’s winter usage; customers are not
charged a sewer fee for water used above the cap.
For the past few years, HU has used the months between
November and May to calculate winter averages. However,
higher temperatures and drought conditions have caused
people to start watering their lawns earlier, and as water
usage in May has increased, so have many residents’ winter
averages – raising the caps. The new policy will use the
months from November through April instead, and then cap
each customer’s summer sewer rates at 120 percent of that
figure.

Freida Warden Retiring From HU

HU Customer Service Manager Freida Warden will retire Dec. 1.
Warden, who began working for HU a little over 25 years ago as a
cashier, has been the only Customer Service Manager HU has had.
Warden says she has seen a lot of improvements in the utility
during her career. “There has been a lot of modernization since
I started,” Warden says, “but the day-to-day activities of dealing
with customers hasn’t changed.”
The greatest change, she believes, has been in the sewer sysFreida Warden
tem. “We’ve seen such great strides there,” she explains, “we’ve come a long way.”
HU Board Secretary/Administrative Assistant Terri Harris has been named as the
new Customer Service Manager.

New equipment inside the clarifiers at the Wastewater Treatment
Plant will improve the flow of wastewater through the plant.

Hartselle Utilities To Co-Own Generating Plants

Wastewater Treatment Plant
Upgrades On Schedule

Historically, TVA has owned all of the electric generation facilities in the Tennessee
Valley that produce the power distributed to customers through HU and other electric
power distributors. Beginning in 2010, the newly created Seven States Power Corporation, owned by TVA’s power distributors, will begin producing some of the Valley’s electricity. HU and 142 other power distributors from the TVA area have contributed close
to $1 million in funds that will serve as working capital to get Seven States started. HU’s
initial investment in the corporation is $1,945, says HU General Manager Ferrell Vest.
Seven States Power will investigate purchasing two existing power generation plants;
the first is expected to begin producing electricity in about three years. TVA will manage
the plants on behalf of the corporation. TVA has agreed to purchase all power produced
by the plants, and distributors have in turn guaranteed to purchase that power from TVA.
One benefit of distributor-owned power generation, Vest says, is that it gives HU
and other distributors a way to participate in long-term planning to meet the needs of
customers in the Tennessee Valley. When TVA cannot generate enough power to meet
demand, it must purchase the rest from outside of the Valley, often at a higher cost.
TVA has estimated that by the year 2018, demand for electricity will be 10,000 to
12,000 megawatts (MW) more than it has the capacity to produce. (One MW powers
about 551 typical households in Hartselle on an average day.) Distributor-owned generation will help close that gap; output from the two initial plants Seven States Power
is considering is expected to be 1,500 MW.
“We feel like the power generated by these plants will be cheaper than what is
available for TVA to purchase on the open market,” Vest explains. “Our costs are just
going to be operating and maintenance, and TVA has agreed to buy everything that is
generated. We don’t have to worry about stockholders or profits. And, if it works like
we and the other distributors think it will, we will have a voice, long-term, in the way
power is generated for our customers.”

New Lineworker Certifications

New Apprentice Linemen wave during graduation from the
Southeast Lineman Training Center. HU Lineman Brian Kelso
is the top lineman on the left pole.

Congratulations to HU Lineman
Brian Kelso, who recently graduated from the Southeast Lineman
Training Center. Brian attended the
16-week lineworker training course
in Trenton, GA, and will join HU’s
Electric Department as an Apprentice
Lineman.
Also congratulations to Luke
Smith, who recently received his
Advanced Lineman certification from
the Tennessee Valley Public Power
Association.

Upgrades to the clarifiers at HU’s wastewater treatment plant are almost complete, says
Robert Wright, superintendent of sewer system
operations.
During construction, with half of the plant
shut down, HU crews had planned to rely on I/I
diversion equipment installed last year to manage flows through the system. However, Wright
says, that has not been necessary.
“The drought has been a blessing for our
department,” he explains. “Wastewater flows
through the plant have only been about half of
what we normally have, and we have been able
to concentrate on the upgrades.”
Once the upgrades are complete, HU will apply for new permits to increase the plant’s capacity by 25 percent, to allow for future residential
and industrial growth within the Hartselle area.

Gas System Working to Keep First
Responders, Contractors Informed

The Department of Pipeline Safety requires
Alabama’s natural gas pipelines and providers
to inform the public of safety issues around natural gas lines. Recently, HU joined with several
other utilities and natural gas providers through
a cooperative effort called APACT (Alabama
Public Awareness Cooperative Training) to hold
a public safety meeting in Huntsville for emergency services workers and contractors.
During the meeting, says HU Gas System
Operator Tony Vest, APACT gave the participants maps of each system’s natural gas lines,
what to do if a line is cut, and who to contact in
case of a natural gas leak.
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